
Fat Prophets 
Global Property 
Fund
“A listed Australian first – Unique 
ASX opportunity for diversification 
into listed equities backed by physical 
real estate around the world. ”

www.fpproperty.com.au



About the manager
•

•

•

•

•

•

•

Fat Prophets is an 
International Research & 
Wealth Management 
company
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Overview of Global Property offering
• Fat Prophets Global Property Fund will be an ASX listed investment fund, holding a 

portfolio of listed international equities which focus on ownership of real estate and 
which pay regular dividends.

• The Fat Prophets investment style is well recognised for seeking out deep value. This fund will also seek 
investments where the value of the stock we invest in implies significant under valuation of the real 
estate assets it owns.  This strategy will provide capital growth opportunity. 

• FPP will be the first ASX listed Investment Fund with a focus on Real Estate Equities

• Australian institutional investors have shifted their real estate exposure from domestic to international 
real estate investment over the past decade.  

• The Fat Prophets Global Property Fund will provide investors with similar opportunity for diversification  
exposure to a professionally managed portfolio of global real estate listed companies (primarily REITs)

• Yield will play an important part of return; 5-6% p.a. minimum yield targeted

• The fund will raise between $27.5m to $220m for investment, with listing expected in September 2017. 
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Experienced Portfolio Managers

Angus Geddes  - Portfolio manager and Group CEO

Simon Wheatley – CIO of the Global Property Fund
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Custom portfolio benchmark weighting
•
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Why overweight Australia
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“Residential property has another 3 years of upside” 

Mark Steinert, CEO Stockland, 18 August 2016
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World office property yields by city

“Australian commercial real estate is too cheap” 

Professor Andrew Baum, Chairman CBRE Global Real 

Estate Investors, 24 August 2016

6

“Commercial property yields will continue to tighten” 

Shane Oliver, AMP Chief Economist, 15 June 2017



Global Real Estate Index Overview
➢

➢
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Real Estate Holding 
& Development, 18%

Industrial & 
Office REITs, 
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Retail REITs, 
28%

Residential 
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Diversified 
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Global Index Sector weighting
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“Deutsche Bank is recommending Australian equity 

investors seek shelter in offshore income stocks”  The 

Australian, 13 June 2017 
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REITs Are simple
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Assets owned 
by the REIT 
pay rent

Real Estate Investment Trusts (REITs) are simple.
• They own real estate assets and collect the rent from those properties.  
• After expenses of management and interest cost, all left over income is 

typically paid to investors as distributions
• As such, REITs often have relatively high yields and predictable income

All annual 
earnings from 
income 
typically 
distributed to 
investors



Many reasons for REIT ownership
•

•

•

•

•

•
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Investment thesis
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Fund Mandate overview
•

•

•

•

•

•

LIC Name Fat Prophets Global Property Fund 

Management Externally managed by Fat Prophets Funds 

Management Pty Limited

ASX Code FPP

Expected Company Size $27.5-$220m

No of Board of Directors 3

Chairman of Investment 

Committee

David Kivell (Independent)

Responsible Entity One Investment Funds Management Ltd

IPO Price $1.10

Structure Listed Investment Trust

Equity Structure Free loyalty option on a 1 for 1 basis, vesting after 1 

year and exercisable at $1.10 for the following 12 

months

Management fee 1.0% of NAV

Performance Fee 17.5% of outperformance of the benchmark net of fees
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Experienced Management team
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CIO – Simon Wheatley PM – Angus Geddes

Analyst
Daniel Maxwell

Analyst
Amandeep Mashiana

Fund Compliance
Richard Fabricius

IR
Christine Drpich

Independent Chairman -
Investment Committee

David Kivell



External sector expertise –
Investment Committee
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Investment Style
•

•

•

•
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Real Estate Opportunities - examples
Shopping 
centres

Warehouses

Hotels

Office 
buildings

Healthcare 
Properties

Residential 
multi family
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Why Now
✓

✓

✓

✓

✓

✓

✓

✓
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Example - US Shopping Centres
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Summary market outlook and positioning
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Australia
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Hong Kong
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Experience and Strong AUM 
growth 
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Strong performance track record 

✓

✓

✓
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** Returns shown are gross and 
before fees and costs



Recent LIC is enjoying post IPO support

✓

✓

✓

FPC Performance 
Since IPO
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What the Fat Prophets Global Real Estate Fund will offer

Experienced funds 
manager

✓

Active approach with
sector expertise

✓

✓

Trust Structure ✓

Global platform ✓

Market Fees ✓

Established  process ✓

✓
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Key Information – proposed timetable 

Prospectus
lodgement
Offer opens

Priority 
Offers close
Offer closes
Allotment of 
shares
First day of 
trading on
the ASX
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Experienced Management
Simon Wheatley – Detailed background
• Licenced commercial real estate valuer without restriction from 1995
• Bachelor Of Business (Land Economy) - Winner of Colonial Funds Management University award for funds 

management
• Worked in direct real estate for four years before becoming real estate equities analyst in 1996.
• Moved to JB Were in 1999 to head a large Australian Real Estate Equities team.
• Became partner of Goldman Sachs JB Were in 2004
• Promoted to New York based Head of International Equity Research for GSJBW in 2005

• Was broker dealer licencee of the US business and had US and UK analysts and supervisory analysts 
reporting in. 

• Held multiple regulatory US licences for research and equities supervision (FINRA Series 7, 23 and 24, 63 and 
86 and 87)

• Returned to Australia in 2009 as head of Real Estate and Developers equity research for GSJBW Australia when full 
offshore integration between US Goldman Sachs and GSJBW offices occurred.  

• Long term Member of the Australian Investment Review Committee (IRC) where all proposed changes in stock 
recommendation had to be pitched in detail and approved by all Australian and New Zealand analysts.

• Promoted to head of Real Estate Investment Banking for Australia and New Zealand for Goldman Sachs in 2013
• Commenced with Fat Prophets in 2016
• Associate member of the Australian Institute of Valuers and Land Economists (AIVLE)

• Presented at numerous major conferences and sat on expert panels, lecturing at Macquarie Graduate School of 
Management, Securities Institute of Australia and UWS courses, appearing  on TV and quoted in domestic and 
international print press.
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Global operations exposure
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Kiel

Prague

San 
Diego

L.A.

San 
Francisco

Sacramento
Berlin

Beijing

Hong Kong

Singapore

Tokyo
Paris

Amsterdam

Chicago

Philadelphia

Boston

New York

St Louis

Miami

Detroit

Montreal

Scotland

London

Shanghai

Frankfurt

Simon has been on real estate  
company lead site visits of many 
real estate locations around the 
globe with REIT managements 
showcasing assets, market 
dynamics and real estate 
economics in these locations for 
sectors such as Office, Shopping 
Centres, Industrial, Seniors Living, 
Medical, Gaming, Hotels, German 
Residential and others.  A small 
selection of locations ex Australia 
where Simon has toured with 
companies is shown on the 
adjoining map.

Luxemburg

Belgium

Toronto



Investment Process

Component Overview

Research philosophy Value with growth and dividends

Target Equities Real Estate Cycle opportunity, and value relative to 

replacement cost.

Minimum market capitalisation A$150m

No of stocks in universe 350

No of stocks fully modelled Opportunity dependent

Research Inputs Quantitative screening, management meetings, 

company reports, broker research, industry research

Broker research inputs Consensus estimates, recommendations

Valuation overview DCF, price to NAV

Component Overview

Style Capital growth with value and dividend bias

Benchmark Blend 25% ASX/S&P300 AREIT TRI, 75% EPRA NAREIT 

Global Developed Real Estate TRI 

Leverage No - Long only

Typical number of stocks 70-90

Stock constraint Maximum single exposure 5% of fund

Sector constraint No hard constraints

Region constraint +/- 25% vs benchmark

Currency management Unhedged

Strategy inclusions Listed equities, ETF’s

INVESTMENT PROCESS

INVESTMENT APPROACH
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Disclaimer
This presentation has been prepared by Fat Prophets Global Property Fund Limited (FPP). The information contained in this presentation is for information purposes only and has been 
prepared for use in conjunction with a verbal presentation and should be read in that context.

The information contained in this presentation is not investment or financial product advice and is not intended to be used as the basis for making an investment decision. Please note that, in 
providing this presentation, FPP has not considered the objectives, financial position or needs of any particular recipient. FPP strongly suggests that investors consult a financial advisor prior to 
making an investment decision.

This presentation is strictly confidential and is intended for the exclusive benefit of the institution to which it is presented. It may not be reproduced, disseminated, quoted or referred to, in 
whole or in part, without the express consent of FPP.

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this 
presentation. To the maximum extent permitted by law, none of FPP, its related bodies corporate, shareholders or respective directors, officers, employees, agents or advisors, nor any other 
person accepts any liability, including, without limitation, any liability arising out of fault or negligence for any loss arising from the use of information contained in this presentation.

This presentation includes “forward looking statements”. Such forward-looking statements are not guarantees of future performance and involve known and unknown risks, uncertainties and 
other factors, many of which are beyond the control of FPP and its officers, employees, agents or associates that may cause actual results to differ materially from those expressed or implied in 
such statement. Actual results, performance or achievements may vary materially from any projections and forward looking statements and the assumptions on which those statements are 
based. FPR assumes no obligation to update such information.

This presentation is not, and does not constitute, an offer to sell or the solicitation, invitation or recommendation to purchase any securities and neither this presentation nor anything 
contained in it forms the basis of any contract or commitment. Any offer or sale of securities will be made pursuant to definitive documentation, which describes the terms of the offer (Offer 
Document). An Offer Document for any offer of securities in FPP has been made available at www.fpproperty.com.au from when the securities were offered. Prospective investors should 
consider the Offer Document in deciding whether to acquire securities under the offer. Prospective investors who want to acquire under the offer will need to complete an application form 
that is in or accompanies the Offer Document.

This presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the United States. The securities of FPP have not been, and will not be, registered 
under the U.S. Securities Act of 1933, as amended (Securities Act) or the securities laws of any state or other jurisdiction of the United States, and may not be offered or sold in the United 
States except in compliance with the registration requirements of the Securities Act and any other applicable securities laws
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